ABSTRACT
for all i, j c S, and where g is an arbitrary vector. It is possible to show that (see Andrad6ttir, Heyman and Ott (1992a)), so this smoothing method does not affect the long-run average cost. We can now combine the smoothing methods of equations (1) and (2) and replace the (matrix) cost structure F by the (vector) cost structure h, where 
where eT = (1 9 ...7 1) and the (i, j)th element of the matrix Al is
for all i, j 6 S. Equation (4) 
then it is possible to show that the sequence {g(~)} converges to a solution of equation (4) for all j. Thus, the solution of (5) is 
From (7) and (8) 
